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SUBSTI TUTE HOUSE BI LL 2531

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By House Committee on Transportation (originally sponsored by
Representatives Mirray, Wal | ace, Mcintire, Di ckerson, Hatfi el d,
Rockefell er, Schual -Berke, Moeller, Chase, Conway and Wod)

READ FI RST TI ME 01/ 28/ 04.

AN ACT Relating to regional transportation investnent districts;
anmendi ng RCW  36.120. 010, 36.120. 020, 36.120. 030, 36. 120. 040,
36.120. 050, 36.120.060, 36.120.070, 36.120.090, 36.120.140, 36.120.190,
36.120. 200, 47.56.076, 82.80.010, 82.80.110, and 82.80.120; adding a
new section to chapter 36.120 RCW adding a new section to chapter
47.56 RCW adding a new section to chapter 82.14 RCW and adding a new
section to chapter 82.80 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 36.120.010 and 2002 ¢ 56 s 101 are each anended to
read as foll ows:

The legislature finds that:

(1) The capacity of many of Wshington state's transportation
facilities have failed to keep up with the state's growh, particularly
in maj or urban regions;

(2) The state cannot by itself fund, in a tinely way, many of the
maj or capacity and other inprovenents required on hi ghways of statew de
significance in the state's |argest urbanized area;

(3) Providing a transportation system that provides efficient
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mobility for persons and freight requires a shared partnership and
responsibility between the state, |ocal, and regional governnments and
the private sector; and

(4) Timely construction and devel opnent of significant
transportation inprovenment projects can best be achieved through
enhanced funding options for governnents at the county and regiona
| evels, using already existing tax authority to address roadway and
mul ti nodal needs and new authority for regions to address critical

transportation projects ((ef—statewdesignificanece)).

Sec. 2. RCW 36.120.020 and 2002 c¢c 56 s 102 are each anended to
read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Board" neans the governing body of a regional transportation
i nvestnent district.

(2) "Departnent” means the Washington state departnent of
transportation.

(3) "H ghway of statewide significance" neans an existing or
proposed state route or federal interstate designated as a hi ghway of
statew de significance by the transportation conm ssion, its successor
entity, or the legislature.

(4) "Lead agency" neans a public agency that by law can plan,
design, and build a transportation project and has been so desi gnated
by the district.

(5 "Regional transportation investnment district" or "district"
means a nuni ci pal corporation ((whesebeundartes—are—coextenstve—wth
two—er—rBre—contiguous—counties—and)) that has been created by a county
| egislative authority or authorities and a vote of the people under
this chapter to inplenent a regional transportation investnent plan.

(6) " Regi onal transportation investnent district pl anni ng
comm ttee" or "planning commttee" nmeans the advisory conmttee created
under RCW 36.120.030 to create and propose to county legislative
authorities a regional transportation investnent plan to devel op,
fi nance, and construct transportation projects. For counties specified
under RCW 36.120.030(2), the district may be less than county-w de
however, a city nust be wholly inside or outside the boundaries of the
district.
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(7) "Regional
plan to devel op,
proj ects.

transportation investnment plan" or "plan" neans a

construct,

and finance a transportation project or
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{&y)) a project or programcontained in the transportation plan of

the state or of a regional transportation planning organization,
i ncl udi ng operations, preservation, and mai ntenance ((are—execludedf+rom

Havestwent—plan)) of the projects or prograns.

(9) "Weighted vote" neans a vote that reflects the popul ati on each
board or planning commttee nenber represents relative to the
popul ati on represented by the total nenbership of the board or planning
commttee. Population will be determ ned using the federal 2000 census
or subsequent federal census data.

Sec. 3. RCW 36.120.030 and 2002 ¢ 56 s 103 are each anended to
read as foll ows:

Regi onal transportation investnent district planning conmmttees are
advisory entities that are created, convened, and enpowered as foll ows:

(1) A county with a population over one mllion five hundred
t housand persons and any adjoining counties with a popul ati on over five
hundred thousand persons nmay create a regional transportation
investnment district and shall convene a regional transportation
investnment district planning commttee. To proceed with devel oping a
plan, including subm ssion of a plan to county leqgislative authorities
for placenent on a ballot, at least two contiguous counties nust be
included in the plan.

(2) For counties other than those counties specified in subsection
(1) of this section, the county legislative authority may create a
regional transportation investnent district and shall convene a
regional transportation investnent planning commttee. Counties may by
resolution of each county's legislative authority create a district to
include nore than one county.
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(3) The nenbers of the legislative authorities participating in
pl anning under this chapter shall serve as the district planning
commttee. |In addition, for counties planning under subsection (2) of
this section, the planning conmttee nmust also include mayors or city
council nmenbers of cities within the district so that the proporti onal
nenbership on the planning committee in terns of nenbers with wei ghted
votes reflects the relative population of persons living within the
respective jurisdictions. Menbers of the planning commttee receive no
conpensation, but may be reinbursed for travel and incidental expenses
as the planning commttee deens appropriate.

The secretary of transportation, or the appropriate regional
adm ni strator of the departnent, as naned by the secretary, shall serve
on the commttee as a nonvoting nenber.

((63))) (4) Aregional transportation investnment district planning
commttee may be entitled to state funding, as appropriated by the
| egislature, for start-up funding to pay for salaries, expenses,
overhead, supplies, and simlar expenses ordinarily and necessarily
incurred in selecting transportation projects and funding for those
transportation projects under this chapter. Upon creation of a
regional transportation investnment district, the district shall within
one year reinburse the state for any suns advanced for these start-up
costs fromthe state.

((4)) (5) The planning commttee shall conduct its affairs and
fornul ate a regional transportation investnment plan as provided under
RCW 36. 120. 040, except that ((++)) planning commttees for counties
under subsection (1) of this section shall elect an executive board of
seven nenbers to discharge the duties of the planning commttee and
formulate a regional transportation investnment plan, subject to the
approval of the full commttee.

((5»)) (B6) At its first neeting, a regional transportation
i nvestnent district planning conmttee may el ect officers and provide
for the adoption of rules and other operating procedures.

((66))) (7) Governance of and decisions by a regional
transportation investnment district planning commttee nust be by a
si xty-percent weighted majority vote of the total nenbership.

((A)) (8) The planning conmttee nmay dissolve itself at any tine
by a two-thirds weighted majority vote of the total nenbership of the
pl anni ng comm ttee.
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Sec. 4. RCW36.120.040 and 2003 ¢ 194 s 1 are each anended to read
as follows:
(1) A regional transportation investnent district planning

coonmittee shall adopt a regional transportation investnent plan
providing for the developnent, construction, and financing of
transportation projects. The planning conmttee may consider the

followng factors in formulating its plan:

(a) Land use planning criteria;

(b) The input of cities located within a participating county; and

(c) The input of regional transportation planning organizations in
which a participating county is |ocated. A regional transportation
pl anni ng organi zation in which a participating county is |ocated shal
review its adopted regional transportation plan and submt, for the
planning commttee's consideration, its list of transportation
i nprovenent priorities.

(2) The planning conmttee nay coordinate its activities with the
departnent, which shall provide services, data, and personnel to assi st
in this planning as desired by the planning commttee. In addition
the planning commttee may coordinate wwth affected cities, towns, and
ot her | ocal governments that engage in transportation planning.

(3) The planning commttee shall:

(a) Conduct public neetings that are needed to assure active public
participation in the devel opnent of the plan;

(b) In counties identified in RCW 36.120.030(1), consult reqularly
with, and seek input from the county executive of each participating
county and the mayor and city leqgislative authority of the largest city
in each participating county and any other cities over one hundred
t housand in popul ati on;

(c) Adopt a plan proposing the:

(i) Creation of a regional transportation investnment district; and

(1i) Construction of transportation projects to inprove nobility
wi thin each county((—Operatieons—raintenance,—and—preservation—of
facilities or systens nay not be part of the plan));

((£ey)) (d) Recommend sources of revenue authorized by RCW
36.120.050 and a financing plan to fund selected transportation
proj ects. The overall plan of the district nust |everage the
district's financial contributions so that the federal, state, |ocal,
and ot her revenue sources continue to fund major congestion relief and
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( (transpertation—eapactty)) nobility inprovenent projects in each
county and the district. A conbination of l|ocal, state, and federa

revenues nmay be necessary to pay for transportation projects, and the
pl anning commttee shall consider all of these revenue sources in
devel opi ng a pl an.

(4) For counties under RCW 36.120.030(1), the plan nust use tax
revenues and related debt for projects that generally benefit a
participating county in proportion to the general |evel of tax revenues
generated within that participating county. This equity principle
applies to all nodifications to the plan, appropriation of contingency
funds not identified within the project estinmate, and future phases of
the plan. During inplenentation of the plan, the board shall retain
the flexibility to manage distribution of revenues, debt, and project
schedules so that the district may effectively inplenment the plan.
Nothing in this section should be interpreted to prevent the district
frompledging district-wide tax revenues for paynent of any contract or
debt entered into under RCW 36.120. 130.

(5 Before adopting the plan, the planning conmttee, wth
assistance from the departnent, shall work with the |ead agency to
devel op accurate cost forecasts for transportation projects. Thi s
proj ect costing nmethodol ogy nust be integrated with revenue forecasts
i n devel oping the plan and nust at a mninmuminclude estimated project
costs in constant dollars as well as year of expenditure dollars, the
range of project costs reflected by the |evel of project design,
proj ect contingencies, identification of mtigation costs, the range of
revenue forecasts, and project and plan cash flow and bond anal ysis
The plan submtted to the voters nust provide cost estimtes for each
project, including reasonable contingency costs. Plans submtted to
the voters nust provide that the maxi num anmount possible of the funds
raised wll be wused to fund projects in the plan, including
environmental inprovenments and mtigation, and that admnistrative

costs be mnimzed. |If actual revenue exceeds actual plan costs, the
excess revenues nust be used to retire any outstandi ng debt associ ated
wi th the plan.

(6) For counties under RCW 36.120.030(1), if a county opts not to
adopt the plan or participate in the regional transportation investnent
district, but two or nore contiguous counties do choose to continue to
participate, then the planning commttee may, wthin ninety days,

p. 7 SHB 2531



©O© 00 N O Ol WDN P

N NR R R R RRRPR R R
R O © o NO o W NP O

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

redefine the regional transportation investnent plan and the ball ot
measure to be submtted to the people to reflect elimnation of the
county, and submt the redefined plan to the legislative authorities of
the remai ning counties for their decision as to whether to continue to
adopt the redefined plan and participate. This action nust be
conpleted within sixty days after recei pt of the redefined plan.

(7) Once adopted, the plan nust be forwarded to the participating
county legislative authority or authorities to initiate the election
process under RCW 36. 120.070. The planning commttee shall at the sane
time provide notice to each city and town within the district, the
governor, the ~chairs of the transportation conmttees of the
| egislature, the secretary of transportation, and each | egi sl ator whose
| egislative district is partially or wholly within the boundaries of
the district.

(8) If the ballot neasure is not approved, the planning commttee
may redefine the selected transportation projects, financing plan, and
the ball ot neasure. The county legislative authority or authorities
may approve the new plan and ball ot neasure, and nmay then submt the
revised proposition to the voters at the next election or a special
election. |If no ballot neasure is approved by the voters by the third
vote, the planning conmttee is dissolved.

Sec. 5. RCW36.120.050 and 2003 ¢ 350 s 4 are each anended to read
as follows:

(1) A regional transportation investnent district planning
commttee may, as part of a regional transportation investnent plan
recoomend the inposition of some or all of the follow ng revenue
sources, which a regional transportation investnent district may inpose
upon approval of the voters as provided in this chapter:

(a) A regional sales and use tax, as specified in RCWS82.14.430, of
up to ((6-5)) 0.2 percent of the selling price, in the case of a sales
tax, or value of the article used, in the case of a use tax, upon the
occurrence of any taxable event in the regional transportation
investnment district. The proceeds of this tax may be spent only for
public transportation purposes, high-occupancy vehicle systens as
defined in RCW81. 100. 020, and conmmute trip reduction prograns,;

(b) A local option vehicle license fee, as specified under RCW
82.80. 100, of up to one hundred dollars per vehicle registered in the

SHB 2531 p. 8
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district. As used in this subsection, "vehicle" neans notor vehicle as
defined in RCW 46. 04. 320. Certain classes of vehicles, as defined
under chapter 46.04 RCW nmay be exenpted fromthis fee;

(c) A parking tax under RCW 82.80. 030;

(d) A local notor vehicle excise tax under RCW 81.100.060 and
chapter 81.104 RCW

(e) Alocal option fuel tax under RCW 82.80. 120;

(f) A local option sales and use tax on fuel under section 15 of
this act;

(g) a mleage charge under section 19 of this act;

(h) An enpl oyer excise tax under RCW 81.100.030; and

((y)) (i) Wth the approval of the transportation comm Ssion, or
its successor, vehicle tolls on ((nrewer—+econstructedtactties)) a
local or regional arterial or state or federal highway within the
boundaries of the district. The plan nust identify the facilities to
be tolled and the purpose of the toll. Unless otherw se specified by
law or contract, the departnent shall admnister the collection of
vehicle tolls on designated facilities, and the state transportation
conmmi ssion, or its successor, shall be the tolling authority.

(2) Taxes, fees, and tolls my not be inposed wthout an
affirmative vote of the magjority of the voters within the boundaries of
the district voting on a ballot proposition as set forth in RCW
36. 120. 070. Revenues from these taxes and fees may be used only to
inplenment the plan as set forth in this chapter. A district my
contract wth the state departnment of revenue or other appropriate
entities for adm nistration and collection of any of the taxes or fees
authorized in this section. In authorizing these revenue sources, it
is the intent of the legislature to provide a range of options that can
be tailored to neet the transportation needs identified by |ocal

elected officials, with voter approval. The 1l eqislature does not
intend that all local option tax sources will be used by a single
district, nor that each revenue source will necessarily be inposed to

its maximumlimt.

(3) Existing statew de notor vehicle fuel and special fuel taxes,
at the distribution rates in effect on January 1, 2001, are not
intended to be altered by this chapter.

p. 9 SHB 2531
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Sec. 6. RCW 36.120.060 and 2002 ¢ 56 s 106 are each anended to
read as foll ows:

(1) The planning commttee shall consider the followng criteria
for selecting transportation projects to inprove corridor performance:

(a) Reduced |l evel of congestion and inproved safety;

(b) Inproved travel tine;

(c) Inproved air quality;

(d) Increases in daily and peak period person and vehicle trip
capacity;

(e) Reductions in person and vehicl e del ay;

(f) Lnproved personal nobility;

(g) Inproved freight nobility; and

((¢y)) (h) Cost-effectiveness of the investnent.

(2) These criteria represent only mninmum standards that nust be
considered in selecting transportation inprovenent projects. The board
shall al so consider rules and standards for benchmarks adopted by the
transportation conmm ssion or its successor.

Sec. 7. RCW 36.120.070 and 2002 c¢c 56 s 107 are each anended to
read as foll ows:

Two or nore contiguous county legislative authorities under RCW
36.120.030(1) and a county or county legislative authorities under RCW
36.120.030(2), upon receipt of the regional transportation investnent

pl an under RCW 36.120.040, may ((eert++y—the—plan—to—the—ballot -
Hretudi-rg—tdenttfHecation—ofthe tax—eoptions)) submt to the voters of

the proposed district a single ballot neasure that approves formation
of the district, approves the regional transportation investnent plan,
and approves the revenue sources necessary to ((fund)) finance the
pl an. ( ( County—tegistative—autherities)) The planning committee may
draft ((a—baHlet—t+tle)) the ballot neasure on behalf of the county
legislative authorities, and the county legislative authorities may
give notice as required by law for ballot measures, and perform ot her

duties as required to ((put—theplanbefore)) submt the neasure to the

voters of the proposed district for their approval or rejection ((as—=a

approves the plan)). Counties may negotiate interlocal agreenents

necessary to inplenent the plan. The electorate will be the voters
voting within the boundaries of the participating counties. A sinple

SHB 2531 p. 10
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majority of the total persons voting on the single ballot neasure ((te

I Lan. bhish_the district. I : I

fees)) is required for approval of the neasure.

Sec. 8. RCW 36.120.090 and 2002 c¢c 56 s 109 are each anended to
read as foll ows:

(1) The governing board of a district consists of the nenbers of
the legislative authority of each menmber county, acting ex officio and
i ndependent | y. The secretary of transportation or the appropriate
regional admnistrator of the departnent, as nanmed by the secretary,
shal |l al so serve as a nonvoting nenber of the board. For districts in
counties under RCW 36.120.030(1), the governing board may elect an
executive board of seven nenbers to discharge the duties of the
governi ng board subject to the approval of the full governing board.

(2) A sixty-percent mpjority of the weighted votes of the tota
board nmenbership is required to submt to the county or counties a
nodi fied plan under RCW 36.120.140 or any other proposal to be
submtted to the voters. The county or counties may, with mpjority
vote of each county l|egislative authority, submt a nodified plan or
proposal to the voters.

Sec. 9. RCW36.120.140 and 2003 ¢ 194 s 2 are each anended to read
as follows:

(1) The board may nodify the plan to change transportation projects
or revenue sources if:

(a) For districts in counties under RCW 36.120.030(1), tw or nore
participating counties adopt a resolution to nodify the plan((+)) and

((#pb)y)) the counties submt to the voters in the district a ball ot
nmeasure that redefines the scope of the plan, its projects, its
schedule, its costs, or the revenue sources;

(b) For districts in counties under RCW 36.120.030(2), the board
adopts a resolution to nodify the plan and the county or counties
submit to the voters in the district a ballot neasure that redefines
the scope of the plan, its projects, its schedule, its costs, or the
revenue sources.

If the voters of either type of district fail to approve the
redefined plan, the district shall continue to work on and conplete the

p. 11 SHB 2531
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plan, and the projects in it, that was originally approved by the
voters. If the voters approve the redefined plan, the district shal
wor k on and conpl ete the projects under the redefined plan.

(2) The board may nodify the plan to change transportation projects
within a participating county if:

(a) Amjority of the board approves the change;

(b) The nodifications are limted to projects within the county;

(c) The county submts to the voters in the county a ballot neasure
t hat redefines:

(i) Projects;

(i1) Scopes of projects; or

(ii1) Costs; and

(i1v) The financial plan for the county;

(d) The proposed nodifications maintain the equity of the plan and
((does—tdoe})) do not increase the total |evel of plan expenditure for
t he county.

If the voters fail to approve the nodified plan, the district shal
continue to work on and conplete the plan, and the projects in it, that
was originally approved by the voters. If the voters approve the
redefined plan, the district shall work on and conplete the projects
under the redefined plan.

(3) If a transportation project cost exceeds its original cost by
nore than twenty percent as identified in the plan:

(a) The board shall, in coordination with the county |egislative
authorities, submt to the voters in the district or county a ball ot
measure that redefines the scope of the transportation project, its
schedule, or its costs. If the voters fail to approve the redefined

transportation project, the district shall termnate work on that
transportation project, except that the district may take reasonable
steps to use, preserve, or connect any inprovenent already constructed.
The remai nder of any funds that woul d ot herw se have been expended on
the termnated transportation project nmust first be used to retire any
outstanding debt attributable to the plan and then may be used to
i npl enent the remai nder of the plan.

(b) Alternatively for districts in counties under RCW
36.120.030(1), upon adoption of a resolution by two or nore
participating counties:

SHB 2531 p. 12
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(1) The counties shall submt to the voters in the district a
bal | ot nmeasure that redefines the scope of the plan, its transportation
projects, its schedule, or its costs. If the voters fail to approve
the redefined plan, the district shall termnate work on that plan,
except that the district may take reasonable steps to use, preserve, or

connect any inprovenent already constructed. The remai nder of any
funds nust be used to retire any outstanding debt attributable to the
pl an; or

(1i) The counties may elect to have the district continue the
transportation project without submtting an additional ballot proposal
to the voters.

(4) To assure accountability to the public for the tinely
construction of the transportation inprovenent project or projects
Wi thin cost projections, the district shall issue a report, at |east
annually, to the public and copies of the report to newspapers of
record in the district. In the report, the district shall indicate the
status of transportation project costs, transportation project
expendi tures, revenues, and construction schedul es. The report may
al so i nclude progress towards neeting the performance criteria provided
under this chapter

Sec. 10. RCW 36.120.190 and 2002 c¢c 56 s 201 are each amended to
read as foll ows:

For districts in counties under RCW36.120.030(1), at the option of
the planning commttee, and with the explicit approval of the regional
transit authority, the participating counties may choose to inpose any
remai ni ng high capacity transportati on taxes under chapter 81.104 RCW
t hat have not otherw se been used by a regional transit authority and
submt to the voters a common ball ot nmeasure that creates the district,
approves the regional transportation investnent plan, inplenents the
taxes, and inplenents any remaining high capacity transportation taxes
within the boundaries of the regional transportation investnent
district. Collection and expenditures of any high capacity
transportation taxes inplenented under this section nust be determ ned
by agreenent between the participating counties or district and the
r egi onal transit authority electing to submt high capacity
transportation taxes to the voters under a conmmon ball ot neasure as
provided in this section. |If the neasure fails, all such unused high
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capacity transportation taxes revert back to and remain with the
regional transit authority. A project constructed with this funding is
not considered a "transportation project” under RCW 36. 120. 020.

Sec. 11. RCW 36.120.200 and 2002 c¢c 56 s 401 are each amended to
read as foll ows:

The regional transportation investnent district account is created
in the custody of the state treasurer. The purpose of this account is
to act as an account into which nay be deposited state noney, if any,
that may be wused in conjunction wth district noney to fund
transportation projects. Additionally, ((t+he)) districts may deposit
funds into this account for disbursenent, as appropriate, on
transportation projects. Nothing in this section requires any state
mat chi ng noney. Al'l noney deposited in the regional transportation
investnment district account wll be used for design, right of way
acquisition, capital acquisition, and construction, or for the paynent
of debt service associated with these activities, for regionally funded

transportation projects developed under this chapter. Only the
district may authorize expenditures fromthe account. The account is
subject to allotnent procedures wunder chapter 43.88 RCW An

appropriation is not required for expenditures fromthis account.

NEW SECTION. Sec. 12. A new section is added to chapter 36.120
RCWto read as foll ows:

Not wi t hst andi ng any provision to the contrary in this chapter, a
regional transportation investnent district may inpose vehicle tolls on
| ocal and regional arterials with the approval of the transportation
comm ssion, or its successor, and upon approval of a majority of the
voters voting on a regional transportation investnent plan ball ot
measure wthin its boundaries as authorized in this chapter. These
tolls my be inposed to generate revenue to fund the regional
transportation i nvestnent plan.

Sec. 13. RCW 47.56.076 and 2002 c¢c 56 s 403 are each anended to
read as foll ows:

Wth the approval of the transportation conmssion, or its
successor, and upon approval of a majority of the voters wthin its
boundaries voting on the ballot proposition, and only for the purposes
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aut horized in RCW 36.120.050(1)((£)) (h), a regional transportation
investnment district may inpose vehicle tolls on a state ((+eutes—where
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a—htghway—of—statewde—significanee)) or federal highway within the

boundaries of the district. The departnent shall admnister the
coll ection of vehicle tolls on designated facilities unless otherw se
specified in law or by contract, and the state transportation
commi ssion, or its successor, shall ((bethetolHng—authertty)) set
and inpose the tolls in ampunts sufficient to inplenent the regiona

transportation investnent plan.

NEW SECTION. Sec. 14. A new section is added to chapter 47.56 RCW
to read as foll ows:

Not wi t hst andi ng any provision to the contrary in this chapter, a
regional transportation investnent district may inpose vehicle tolls on
ei ther Lake Washi ngton bridge upon approval of a majority of the voters
voting on a regional transportation investnent plan ballot neasure
within its boundaries as authorized in chapter 36.120 RCW and RCW
47.56. 076.

NEW SECTION. Sec. 15. A new section is added to chapter 82.14 RCW
to read as foll ows:

(1) A regional transportation investnent district nmay inpose a
sal es and use tax on notor vehicle fuel and special fuel as defined in
RCW 82. 36. 010 and 82.36.020 in accordance with this chapter and with
RCW 36.120.050. The tax is in addition to other taxes authorized by
| aw upon the occurrence of any taxable event wthin the county. The
tax may not be collected from those persons who are taxable by the
state under chapters 82.08 and 82.12 RCW The rate of tax may not
exceed 7.5 percent of the selling price in the case of a sales tax or
value of the article used in the case of a use tax and nust be in one-
tenth percent increnents. The tax is subject to the approval of a
majority of the voters voting on the tax.

(2) Before the effective date of the inposition of the fuel taxes
under this section, a district shall contract with the departnent of
revenue for the admnistration and collection of the taxes. The
contract nust provide that a percentage anount, not to exceed one
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percent of the taxes inposed under this section, wll be deposited into
the local tax admnistration account created in the custody of the
state treasurer. The departnent of revenue may spend noney fromthis
account, upon appropriation, for the adm nistration of the |ocal taxes
i nposed under this section.

(3) The state treasurer shall distribute revenues nonthly to the
district levying the tax as part of the regional transportation
i nvestnent district plan.

(4) The proceeds of the additional taxes levied by a district in
this section, to be used as a part of a regional transportation
investnment district plan, must be used in accordance with chapter
36.120 RCW

Sec. 16. RCW82.80.010 and 2003 ¢ 350 s 1 are each anended to read
as follows:

(1) For purposes of this section:

(a) "Distributor™ neans every person who inports, refines,
manuf act ures, produces, or conpounds notor vehicle fuel and speci al
fuel as defined in RCW82. 36. 010 and 82. 38. 020, respectively, and sells
or distributes the fuel into a county;

(b) "Person" has the sane nmeaning as in RCW 82. 04. 030.

(2) Subject to the conditions of this section, any county may |evy,
by approval of its legislative body and a majority of the registered
voters of the county voting on the proposition at a general or special
el ection, additional excise taxes equal to ten percent of the statew de
nmot or vehicle fuel tax rate under RCW 82. 36. 025 on each gal |l on of notor
vehicle fuel as defined in RCW82.36.010 and on each gallon of speci al
fuel as defined in RCW 82.38.020 sold within the boundaries of the
county. Vehicles paying an annual |icense fee under RCW 82. 38. 075 are
exenpt from the county fuel excise tax. An election held under this
section nmust be held not nore than twelve nonths before the date on
whi ch the proposed tax is to be levied. The ballot setting forth the
proposition shall state the tax rate that is proposed. The county's
authority to levy additional excise taxes under this section includes
the incorporated and wunincorporated areas of the county. The
addi ti onal excise taxes are subject to the sane exceptions and rights
of refund as applicable to other notor vehicle fuel and special fuel
exci se taxes |l evied under chapters 82.36 and 82.38 RCW The proposed
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tax shall not be levied |l ess than one nonth fromthe date the el ection
results are certified by the county election officer. The comrencenent
date for the levy of any tax under this section shall be the first day
of January, April, July, or Cctober.

(3) The local option notor vehicle fuel tax on each gallon of notor
vehicle fuel and on each gallon of special fuel is inposed upon the
di stributor of the fuel.

(4) A taxable event for the purposes of this section occurs upon
the first distribution of the fuel within the boundaries of a county to
aretail outlet, bulk fuel user, or ultimate user of the fuel.

(5) Al admnistrative provisions in chapters 82.01, 82.03, and
82.32 RCW insofar as they are applicable, apply to |local option fuel
t axes inposed under this section.

(6) Before the effective date of the inposition of the fuel taxes
under this section, a county shall contract wth the departnent of
revenue for the admnistration and collection of the taxes. The
contract nust provide that a percentage anount, not to exceed one
percent of the taxes inposed under this section, wll be deposited into
the local tax admnistration account created in the custody of the
state treasurer. The departnent of revenue may spend noney fromthis
account, upon appropriation, for the adm nistration of the |ocal taxes
i nposed under this section.

(7) The state treasurer shall distribute nmonthly to the I|evying
county and cities contained therein the proceeds of the additiona
excise taxes collected under this section, after the deductions for
paynments and expenditures as provided in RCW46.68.090(1) (a) and (b)
and under the conditions and Iimtations provided in RCW 82. 80. 080.

(8) The proceeds of the additional excise taxes |evied under this
section shall be wused strictly for transportation purposes in
accordance wth RCW 82. 80. 070.

Sec. 17. RCW82.80.110 and 2003 ¢ 350 s 2 are each anmended to read
as foll ows:
(1) For purposes of this section:
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(a) "Distributor”™ neans every person who inports, refines,
manuf act ures, produces, or conpounds notor vehicle fuel and speci al
fuel as defined in RCW82.36.010 and 82. 38. 020, respectively, and sells
or distributes the fuel into a county;

(b) "Person" has the sane neaning as in RCW 82. 04. 030.

(2) For purposes of dedication to a regional transportation
investnment district plan under chapter 36.120 RCW subject to the
conditions of this section, a county may |evy additional excise taxes
equal to ten percent of the statew de notor vehicle fuel tax rate under
RCW 82. 36. 025 on each gallon of notor vehicle fuel as defined in RCW
82.36.010 and on each gallon of special fuel as defined in RCW
82.38.020 sold wthin the boundaries of the county. The additiona
excise tax is subject to the approval of the county's |egislative body
and a mgjority of the registered voters of the county voting on the
proposition at a general or special election. An election held under
this section nust be held not nore than twelve nonths before the date
on which the proposed tax is to be levied. The ballot setting forth
the proposition nmust state that the revenues fromthe tax wll be used
for a regional transportation investnment district plan. The county's
authority to levy additional excise taxes under this section includes
the incorporated and unincorporated areas of the county. Vehi cl es
payi ng an annual |icense fee under RCW 82.38.075 are exenpt from the
county fuel excise tax. The additional excise taxes are subject to the
sane exceptions and rights of refund as applicable to other notor
vehicl e fuel and special fuel excise taxes |evied under chapters 82. 36
and 82.38 RCW The proposed tax may not be |evied | ess than one nonth
fromthe date the election results are certified by the county el ection
of ficer. The commencenent date for the levy of any tax under this
section will be the first day of January, April, July, or Cctober.

(3) The local option notor vehicle fuel tax on each gallon of notor
vehicle fuel and on each gallon of special fuel is inposed upon the
di stributor of the fuel.

(4) A taxable event for the purposes of this section occurs upon
the first distribution of the fuel within the boundaries of a county to
a retail outlet, bulk fuel user, or ultimate user of the fuel.

(5) Al admnistrative provisions in chapters 82.01, 82.03, and
82.32 RCW insofar as they are applicable, apply to | ocal option fuel
t axes inposed under this section.
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(6) Before the effective date of the inposition of the fuel taxes
under this section, a county shall contract wth the departnent of
revenue for the admnistration and collection of the taxes. The
contract nust provide that a percentage anount, not to exceed one
percent of the taxes inposed under this section, wll be deposited into
the local tax admnistration account created in the custody of the
state treasurer. The departnent of revenue may spend noney fromthis
account, upon appropriation, for the adm nistration of the |ocal taxes
i nposed under this section.

(7) The state treasurer shall distribute nonthly to the county
|l evying the tax as part of a regional transportation investnent plan,
after the deductions for paynents and expenditures as provided in RCW
46. 68.090(1) (a) and (b).

(8) The proceeds of the additional taxes levied by a county in this
section, to be used as a part of a regional transportation investnent
pl an, must be used in accordance with chapter 36.120 RCW but only for
those areas that are considered "highway purposes"” as that termis
construed in Article 11, section 40 of the state Constitution.

(9) A county may not levy the tax under this section if they are a
menber of a regional transportation investnment district that is |evying
the tax in RCW 82.80.120 ((er—the——ecounty—+s—tewyingthetax—+n—RON
82-80-010)) if that tax is inposed at a rate exceeding three cents per
gallon plus increases as provided for in RCW82.80.120(3).

Sec. 18. RCW82.80.120 and 2003 ¢ 350 s 3 are each anended to read
as follows:

(1) For purposes of this section:

(a) "Distributor”™ neans every person who inports, refines,
manuf act ures, produces, or conpounds notor vehicle fuel and speci al
fuel as defined in RCW82.36.010 and 82. 38. 020, respectively, and sells
or distributes the fuel into a county;

(b) "Person" has the sanme neaning as in RCW 82.04. 030;

(c) "District"” means a regional transportation investnment district
under chapter 36.120 RCW

(2) ((A regional transportation investnent district under chapter
36.120 RCW subject to the conditions of this section, may levy
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Ht-hi ' j es—)) Subject to the
conditions of this section, any district may levy, by inclusion within
a district plan and approval of a nmajority of the reqgistered voters of
the district voting on the plan at a general or special election,
addi tional excise taxes on each gallon of notor vehicle fuel as defined
in RCW82.36.010 and on each gallon of special fuel as defined in RCW
82.38.020 sold wthin the boundaries of the district. The initial fue
tax inposed by the district may not exceed six cents per gallon;
however, the tax rate nmay be increased each cal endar year as provi ded
in subsection (3) of this section without further voter approval.
Vehi cl es paying an annual |icense fee under RCW 82.38.075 are exenpt
fromthe district's fuel excise tax. The additional excise taxes are
subject to the sanme exceptions and rights of refund as applicable to
other motor vehicle fuel and special fuel excise taxes |evied under
chapters 82.36 and 82.38 RCW The proposed tax may not be l|levied | ess
than one nonth fromthe date the election results are certified. The
commencenent date for the levy of any tax under this section will be
the first day of January, April, July, or Cctober.

(3) The tax rate inplenmented by the district may be increased
annually on the first day of January of each year in an anpunt not to
exceed the tax rate in effect nultiplied by the forecast of the annual
United States inplicit price deflator for personal consunption for the
year the tax rate is to be increased, as adopted and published by the
Washi ngton state econom c and revenue forecast council in Septenber of
the year before the increase of the tax rate. The resultant tax rate
nmust be rounded to the nearest one-tenth of one percent.

(4) The local option notor vehicle fuel tax on each gallon of notor
vehicle fuel and on each gallon of special fuel is inposed upon the
di stributor of the fuel.

(({4) A taxable event for the purposes of this section)) (5) The
incidence of the tax occurs upon the first distribution of the fuel
within the boundaries of the district to a retail outlet, bulk fuel
user, or ultimate user of the fuel.

((65))) (6) Al admnistrative provisions in chapters 82.01, 82.03,
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and 82.32 RCW insofar as they are applicable, apply to local option
fuel taxes inposed under this section.
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(7) Adistrict inposing the tax authorized under this section shal
provide funds to distributors to offset their local fuel tax
adm nistration costs. The district shall dedicate a percentage anount
of the tax collected under this section for that purpose. The
percentage anpunt nust be equal to the anmpunt provided for the
adm ni strative expenses of the departnent of |icensing under subsection
(10) of this section.

(8) The state treasurer shall distribute nonthly to the |evying
district ((levying the tax as part of the regional transportation
Hvestrwent—distr+et—plan)) the proceeds of the additional excise taxes

collected under this section, after the deductions for paynents and
expenditures as provided in RCW46.68.090(1) ((a)—and{b})).

((68))) (9) The proceeds of the additional taxes levied by a
district in this section((;—te—be—used—as—a—part—ef—a—regional
transportation—+nvestrent—distret—plan,-)) nust be used in accordance
wi th chapter 36.120 RCW (—but—enlyforthoseareasthatare considered
i el . I . L el , :

Y . on.

g ' . | I . i : g I

county—+s—tevyrg—thetax+rROW-82-80-010—6+—82-86—110) ) .

(10) The departnent of licensing shall administer and collect the
district fuel taxes. The departnent shall deduct a percentage anount,
as provided by contract, for administrative, collection, refund, and
audit expenses incurred. The renmining proceeds nust be remtted to
the custody of the state treasurer for nonthly distribution to the
district.
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(11) For purposes of this section, "distributor"” neans every person
who inports, refines, manufactures, produces, or conpounds nptor
vehicle fuel and special fuel as defined in RCW 82.36.010 and
82.38.020, respectively, and sells or distributes the fuel into a
district.

NEW SECTION. Sec. 19. A new section is added to chapter 82.80 RCW
to read as foll ows:

(1) The legislative authority of a regional transportation
investnment district may inpose a charge based upon vehicle mles
travel ed. This charge may be, but is not limted to, a charge upon the
vehicle mles traveled within the district by a vehicle, upon vehicle
mles traveled within certain corridors in the district, or upon total
vehicle mles traveled by a vehicle registered to a person whose | egal
residence is within the district.

(2) Charges inposed may be collected either periodically in a
manner prescribed by the district or annually by the departnent of
licensing upon renewal of the vehicle Ilicense. The district may
identify categories of mles driven that are subject to or exenpt from
the charge, including but not limted to, travel outside the district,
travel in specified corridors, or exenpt or nmaxi mum m | eage charges.

(3) The mleage charge under this section is subject to the
approval of the transportation conmnmssion or its statutory successor
and of a mpjority of the voters within the district boundaries voting
on formation of the district. The m|eage charge nust be part of the
i nvestnment plan of the district. A district may not sinultaneously
i npose a charge under this section and a |local option fuel tax under
RCW 82. 80. 120.

NEW SECTION. Sec. 20. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

~-- END ---
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